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Impacts of infusion of a Capital of $ 200 000 into the Company
The great service Cleaning and Maintenance Company is one specialized organization in the cleaning and maintenance services to its clients, as the individual name entails. This company is owned by not more than 50 shareholders who are not related but have a clear vision of the other (they know each other). This means that they take this to be a family business. Despite the fact, the business is in need of an urgent infusion of $ 200 000 from various sources to be used in the growth process. More specifically, the Company has the following option; 
· Obtain private debt financing
· Seek out a private investor who would be willing to share ownership
· Seek out offers for a private buy out
· Issue Public debts, in terms of corporate bonds
· Issue public common stock
Therefore, the aim of this paper is to provide a narrative about private debt, private transfer of ownership, private transfer of entire ownership, issuance of debt to the public and the public equity offering. Consequently, the research will attempt to provide a discussion of the implication of each narrative to the structure and cost of business. Finally, the paper will not be limited to the overall discussion of the impact of this infusion on the company’s financial statement. 
Narrative of the Alternatives
Private debt is the total value of debt measured in terms of monetary value belonging to individuals or private businesses. These forms of debts may take various forms such as personal loans, business loans, credits cards or corporate loans.  According to Schularick (2014), private debts are essential for private businesses because they assist in the expansion of the company's operations. These forms of private borrowing may take different forms, for instance, borrowing from banks, insurance companies or other speciality financial institutions.
The private transfer of partial ownership of a business, on the other hand, takes the direction of allowing external parties to possess part of the ownership rights, without losing the entire rights. In this case, shareholders can decide to sell part of the business’s assets in exchange for the $ 200 000. Penrose (2017) argues that the main aim of partial ownership of business is to generate funding by the provision of partial services. To achieve this, a business may decide to provide a buyer with 51% of the stock while still retain the management rights.  
In line with the private transfer of entire business, Great service Cleaning and Maintenance Company may decide to fully transfer the ownership of the business through a direct cash sale, purchase agreement through leasing or owner financing agreement. Through direct sales, the business may be termed to have been fully sold, meaning that the shareholders will no longer have obligations to the company’s debts, shares or profit share. 
According to Panizza and Presbitero (2013), public debt issuance involves a financial obligation between a borrower and the lender. This approach allows the issuer to raise funds from lenders by promising to pay the owed amount at the end or maturity of the contract. Panizza defines this as a corporate obligation which involves bonds or debentures. Additionally, it may be issued in terms of leases, certificates or other agreements between the two parties involved (lender and borrower). 
Finally, public equity offering (PEO) or sometimes known as the Initial Public Offering (IPO) is an approach which basically allows a private company such as The Great service Cleaning Company to share its shares and other financial instruments to the public in order to raise funds for the overall expansion process. Furthermore, the raised funds can be used as a basis for the attraction of more investors. The financial tools mentioned in this case may include preferred shares, traded able assets and the equity stake of the shareholders (Andrews and Walle, 2013).  
Impact of Each Alternative
First, with the attainment of the $ 200 000 in terms of private debts will experience a rise in the interest of expenses as well as the cash flow. Concurrently, the firm risk suffering from reduced investors, a majority are likely to become nervous whether the Company would still be in a position to meet its financial obligation. The available stakeholders will also develop a remarkable anxiety. This will mean a reduction in the EPS hence lowering the price of stocks. In overall, if the shareholders become nervous, there are high risks of some withdrawing, thus, reducing the amount of capital structure.
Secondly, the transfer of the company’s ownership either partly or the entire ownership would have the same implication. To begin with, there will be an increased capital structure as a result of the corresponding increase in market lavage. This means that the adoption of the $ 200 000 in form of capital will not only contribute to the capital structure, but also to the cost of capital by about 14%. Consequently, the partial transfer will oversee the improved performance as the new investors struggle to achieve something from their injections. With the contribution, it follows that the company's structure broadens, hence, the ability to meet their short and long-term obligations.
Increased debt issuance as an alternative for the Company would have a benefit of the increased expense because of the corresponding decrease in the amount of taxable income. The structure and cost of capital is likely to reduce more from over 1.3 million to a less figure. Specifically, given that the shareholders are likely to become nervous with the approach due to the reduced ability to meet its financial responsibilities, the majority will pull out of the Company. Moreover, the stockholders and lenders will take the same course. If this becomes the new habit, it is evident that the Company’s capital structure will receive a huge blow. Finally, the equity to debt ratio will increase in the same measure, therefore, impacting negatively on the cost of capital.
Public equity measures the amount of weighted cost of capital, similar to the cost of debt. If the Company decides to use the issuance of equity to the public, it follows that the amount of equity will not balance the cost of debts. The amount and cost of equity will typically be high, hence contributing to the increase both in the amount, structure and cost of capital for the Company. This will eventually assist up the game of growth and performance.
Impacts of infusion of Capital of $ 200 000 on the financial statements of the Company
Infusion of the capital of $ 200 000 in the capital will have significant effects on either side of the financial statement, the balance sheet included. More specifically, there will be a positive item on the amount of owner’s equity. It is expected that with this amount, owner’s equity (capital) will increase in the same amount, similar to the cash flows section from financing activities. Consequently, it follows that the par value of common stock on the balance sheet will also be affected. If the Great service Cleaning and Maintenance Company raises this amount from debt financing, there will be an equivalent positive increase in the financing section of the cash flow statement. Also, the result will be an increase in the value of liabilities on the balance sheet. The long-term accrued liabilities will increase from 220 250 to 420 250. Increase in the value of interests on this outstanding debt will directly reduce the net income and in the long run, the cash flow in the business. However, the decrease in net income will be a lift from the taxable income as the Company will now pay fewer taxes. In general, the infusion of the amount will increase the lavage ratios such as debt to total assets and debt to equity. Finally, it follows that the infusion of $ 200 000 into the Company with have a significant impact on the financial statements of the business, as discussed in the context above.
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